‘Loan Sharks Get Lashing From
Le=islature; Due to Get More

By CIIARLES CHAPEL
Ass>mblyman, 46th District
During the 1955 session of

the California S:ate Legisla-
ture, I introduced my Assem-

loses title to his home. Of |
course, in this case the loan
shark must pay off the first
mortgage to gain a clear title,
but the loan shark figures on

ation and sometimes dis-
charged the employe as being
an irresponsible person, espe-
cially if the employe had a re-

bly Bill No. 3192, which was | this at the time he makes the | character and financial sta-
.. probably the first anti-loan |loan. bility.

.'shark hill ever enacted in Labor and management sup- RN
California. It became a law | ported anti-loan shark bills be- WHEN DISCHARGED, the

cause the loan sharks would at-
tach the wages of an employed
person if he did not keep up
his monthly payments. This ir-
ritated the employer who did |

that year as part of the Busi-
ness and Professions Code.
Two years later, in 1957, 1
introduced my Assembly Bill
No. 1034, another bill to curb
the activities of loan sharks,
*~and this also became a law. It

employe complained to his
union and the union leaders
complained to management.
An investigation would follow
and the discharged employe |

not always understand the situ- | might or might not get hls

sponsible job calling for good |

job back, but in the meantime ‘ Frlends Grcup
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he was subjected to mental
stress which did not contribute |
to his efficiency cither on his
ol:l job or any new job he ob-| Marloma Friends Group|g,. o special -co-educational
tained. | (Quaker) will meet Sunday at|course in “Speed Reading”
The passage of my two pio-  the home of Mr. and Mrs. Rob- | are now being taken at Mary-
|neer laws regulating loan ert Mayers, 2416 Alma, San mount College, Palos Verdes
| sharks or “10 per centers” did |Pedro. An unprogrammed | Folates, ;‘,’L‘;‘;;g;m“ - Progseid
not cure the evil because the Wworship will begin at 10:30 ', /.04
loan sharks developed new  a.m., followed at 11 by a dis- Reading specialist Dan Ros-
methods of evading these laws. | cussion on Friends' philosophy | unwasser said the course was
Since the enactment of my l'in foreign aid and technical as- | i being offered during the sum-

Summer session enrollments

second law in 1957, there have | sistance. A potluck luncheon |mer months in order to serve
been several other laws en-| will be served afterwards. those persons who are unable
acted for the same purpose, | to make the necessary ar-
and 1 orophesy that the prob-| Those interested in attend-|rangements during the regular
lem will be before the legisla- | Ing are asked to inform th e |school terms.

turc ags in n 1963. hosts be(ore Sunda) ‘“We feel lhat persons of

To Meet Sunday Classes in Reading Set For Summer

| ments, thereby increasing the
time which can be spent on
other projects.”

The Dan/Ro System, now in
its sixth year of operation, is
recommended by leading ed-
ucational institutions and
prominent Southern California
business firms.

The summer session will be-
gin on June 25. Complete de-
tails may be obtained from
the director of summer ses-
sions, Marymount College,
Palos Verdes Estates.

any age have numerous op-|spent reading various docu
portunities open to them
through marked increases in
their reading speed and com-
prehension,” Rosenwasser ex-
plained.

“Students are able to do
their homework faster, and un-
derstand their assignments
better, while gaining addition-
al time for recreation.

.

“ADULTS can increase their
pleasure reading or, as in
cases of numerous business
executives who take our
course, cut down on the time

was necessary to enact this sec- |
ond law because the loan |
sharks had found numerous
ways to continue their nefari-
ous activities and still avoid vi-
olating either of the two laws |
I had authored and pushed
throuch to final enactment.
Iincsiari~iie. hoth of these
laws had the full
the Cniifonia  Real Fstate
Assn., banks, savings and loan
institutions, chambers of com-
merce, better business bureaus
:~in-many cmes employers, and
labor uni on<

7

THE TERM “loan shark” is |
..the popular term for dealers in
/second mortgages and trust
deeds who are unethical. Ac-
tually, thzre are many honest
. dealers in second mortgages
and trust deeds but the dishon-
-est operators were fleecing
‘needy borrowers and eventual-
"1y they also cheated people
~who bought the second mort-
gages and trust deeds as an
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Recently the newspapers
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have all carried stories of the

QUALITY MEATS

T.conviction and sentencing to
~the penitentiary of “10 per
.-centers.” That is the current
name for the individuals and
organizations popularly called
. “loan sharks” when my bills
_were enacted into law in 1955
~and 1957.
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* THE WAY the term “10 per!
center” originated is simple. "

the locn sharks openly adver-
-tised in reputable newspapers
-that they guaranteed to pay 10
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.per cent interest on money
~deposited with them by inves-
tors who would in turn receive
second mortgages or trust
deeds.

Naturally, people wondered
how the loan sharks could af-
ford to pay 10 per cent inter-
est on invested. money when
the upper legal rate for inter«

s 4y
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est in California is 10 per cent.
" The answer is that the bor-
rower in theory only paid 10
per cent interest in order to
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comply with the law, but he
actually paid anywhere from
18 to 35 per cent. This was
.done by means of a series of
‘special charges. There would
be a charge for appraising his
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.more, the borrower did not re-

‘celve the face value of his SALE R

loan.
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FOR EXAMPLE, one man
necded $5,000 to pay surgeons,
a hospital, and an undertaker
because his wife had cancer,
spent several weeks in a hos-
Jpital, and died. He signed doc-
uments placing a second mort-
‘gage an his home because he
had borrowed all he could with
a first mortgage and no repu- |
table lending institution would !
let him have money on a sec-
.ond mortgage,

He received about $4,000 in
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ments he signed and assumed
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