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INCOME TAX
RETURNS DUE
ON MARCH 15

INCOME TAX FACTS. NO. 1

Revenue officers are visiting every
county In the United States to aid
taxpayers in the preparation of
their income tax returns for the
year 1922, Information concerning
the date of their arrival and the lo-
cation of their offices may be ob-
tained by writing the collector of
internal revenue for the district in
which the taxpayer lives.

Forms for filing returns of indl-
vidual net income for the year 1922

W being sent to taxpayers who
filed returns for the, year 1921.
Failure to receive a form, however,
doesg not relieve the taxpayer of his
obligation to file a return and pay
the tax on time, on or before March
15, 1923. The forms, 1040A for
filing returns of net income $500°
and less and 1040 for filing returns
of net income in excess om $5000,
may 'be obtained from collectoss of
internal revenue and deputy collec-
tors,

Returns are required of every
single person whos2 net income for
1922 was $1000 or more, or whose
gross income was $5000 or more
and of every married person whose
net income was $2000 or more, or
whose gross income was $5000 or
more. Careful study of the instruc-
tions on the forms will greatly aid
in making a correct return,

INCOME TAX FACTS. NO. 2

. In the making of his income ta~
return for the year 1922, a tax-
payer, if single, is allowed an ex-
A married- per-
son, or head of -a family, whose net
income for the year 1922 was $5000
or less is allowed an exemption of
$2500. The exemption allowed 2
married person or head of a fam-
ily whose net income was in excess
of $5000 is $2000. A head of 2
family is a person who actually sup-
ports one or- more persons living in
his or her household who are close-
1y related to him or her by blood,
marriage or adoption.

An additional credit of $400 is
allowed for each person (other than
husband or wife) dependent upon
the taxpayer for chief support, if
such person is under 18 years of
age or incapable of self-support be-
cause mentally or physically defec-’
tive. A single man whose net in-
come for 1922 was $2000 and whe
supports in his home an aged
mother, would have no tax to pay
but would nevertheless be required
to file a return, The fact that a
person’s income may be non-taxable
by reason of the exemptions doec
not nullify the requirement to file
a return if his income was within
the prescribed figures—§$1000 if
single. and $2000 if married,

The normal tax is 4 per cent on
the first $4000 of net income in
excess of the éxemptions, and 8 per
cent on the remaining net income.
The tax may be paid in full at the
time of filing the return, or in four
installments due on or before March
15, June 15, September 15, and
December 15,

INCOME TAX FACTS. NO.3

The revenue act of 1921 provides
than an income tax return shall be
filed by every person, married or
single, whose gross income for the
year 1922 was $5000 or more,
Broadly speaking, gross income in-
cludes all income received by the
taxpayer during the year from sal-
ary or wages, or from “husiness,
trade, profession or vocation,” deal-
ing in property, or the transaction
of any business carried on for profit.
Net income, upon which the tax is
assessed, is gross income less cer-
tain specified deductions for busi-
ness expenses, losses, bad debts
taxes, contributions, ete.

Among the most important items
in the returns of many taxpayer:
are the deductions for business ex-

~ penses. In the case of a storekeeper,

they include a reasonable allowance
for salaries paid employees, amounts
spent for advertising, premiums for
insurance against fire or other busi-
ness-losses, the cost of water, light,
heat and fuel used in his place of
business, drayage and freight bills.

A professional man, doctor or
Jawyer, may claim as deductions the
cost of supplies used in the practice
of his profession, expenses paid in

. the operation and repair of an auto-

mobile used in making professional
calls, dues to professional societies,
subscriptions tor professional jour-
nals, office rent, and the cost of
fuel, light, heat and water used in
hig office, and the hire of assistants,

The farmer may deduct all
amounts paid in the production,
harvesting and marketing of crops,
including lahor, cost of seed and
fertilizer purchased, cost of minor
repairs to farm buildings (other
than the "dwelling, . which is per-
‘gonal expense) and cost of small
tools used up in the course: of a
year or two. Rent paid for a farm
also is an allowable deduction,

Deduction of personal or living
expenses such as rent paid for a
dwelling, hire of domestic servants,
education of children, etc.,, is ex-
pressly disallowed by the revenue
act,

_ INCOME TAX FACTS. NO. 4

"&JIn making out his income tax re-

turn for the year 1922 the taxpayer
is required to include all items of
gross income, In. the case of a
storekeeper the gross income con-

, sists usually of the gross profits on

sales, together with income from
other sources, The' returns must
show the gross salés, purchases, and
cost of goods sold. To weflect net
income correctly, and to ascertain
gross income, inventories are ordi-
narily required as of the heginnlng
and end of each taxable year, The
professional man, doctor, lawyer,
dentlst must include all fees and
other compensation for professional
services,

The farmer is required to report
as gross Income all profits-derived

»

HOW IT WORKS OUT

#lowery and long is the wedding
notice which the editor printeth,
The minister getteth ten bones. The
groom standeth the editor oft for
a twelve-month subscription, All

flesh {s grass and in time the wife
is gathered into a silo. The min-
ister getteth hig bit. The editor

|printeth a death notice, two col-

umns of obituary, three lodge no-
tices, a cubit of poetry and a card
of thanks. And he forgetteth to
read proof on the head and the
darned thing cometh out: “Gone to
Her Last Roasting Place.” And all
that are akin to the deceased jump-
eth on the editor with exceeding
oreat vigor, And they pulleth out
their ads and cancelleth their sub-
seriptions and they swing the ham-
mer unto the third and fourth gen-
erations,—Arkansaw Thomas Cat.

HATE IS POISON

Revenge comes from hate and
hate is poison. The best way to get
vour revenge is to forget the per-
son, If anyone is mean enough to
10 you a dirty “trick” that person
will get his some day without your
'gsistance, You better feel sorry
for a mean person and pity him.

Brutes hold a spite or grudge. For-
ziveness is divine. — Arkansaw
Thomas Cat.

‘rom the sale or exchange of farm
aroducts, including crops and live
stock, whether raised on the farm
or purchased and resold. .A farmer
who rents his farm on the crop-
sharing basis must report such in-
come for the .years in which the
‘rops are sold. Profit obtained from
the sale or rental of farm lands
WIso must be reported.

In order that they may obtain
‘ull advantage of the deductions
from gross income to which they
're- enfitled, taxpayers are advised
by collectors of internal revenue to
study carefully the instructions on
the forms for making returns under
the head “Income from Business or
Profession.”

INCOME TAX FACTS. NO.5

Liability to file an income tax re-
turn for the year 1922 is deter-
mined by a person’s status on the
'ast day of the taxable year, De-
ember 31, if the return is made on
the calendar year basis, as most are,
‘f on that date he was single he
must file a 'return if his net income
for 1922 was $1000 or more, and
e is ‘allowed only an exemption of
%1000, If he was married on De-
~ember 31, he is granted the exemp-
-ion allowed a married person for
the full year, $2500 if his net in-
come was $5000 or less, and $2000
't the net income exceeded $5000..
The bride’s income, however, must
be considered with that of her hus-
band, the larger exemptions being
allowed married couples living to-
zether. A widow or widower whose
pouse died before the end of the
year is classed as a single person.
Divorcees and persons separated by
mutual consent also are classed as
single persons.

Similar conditions exist with re-
spect to the head of a family. If,
Auring the year, his support of rela-
tives ceased he is entitled only to
the '$§1000 exemption, A man who
has a dependent child, not mentally
or physically defective, that attains
the age of 18 years just before the
close of the taxable year, cannot
;nl:n the $400 credit for a depen-
ent.

INCOME TAX FACTS. NO. 6

To avoid penalty, income tax re-
turns must be filed with the collec-
tor of internal revenue for the dis-
trict in which the taxpayer lives or
has principal place of business on
or before midnight of March 15,
1923,

Where additional time is required
hecausa of illness or absence of the
taxpayer from home, the collector
may grant, upon application before
the return is due, March 15, an ex-
‘ension of not to exceed 30 days,
f an accurate return cannot be
nade within the 30 days’ extension
period, a request for a further ex-
tension must be made to the com-
missioner  of . internal revenue,
Washington, D, C. Collectors have
not authority to grant an extension
exceeding 30 days,

Failure to make a return on time
jubjects the delinquent to a penalty
of $1000 and an additional penalty
of 26 per cent of the amount of tax
due. If the failure is willful, how-
ever, or an attempt is made to
evade the tax by filing a false re-
turn, the offender is liable to im-
prisonment and to a fine of not
more than $10,000 and costs, in
addition to a penalty of 50 per cent
of the amount of tax evaded.

CHRISTIAN SCIENCE SOCIETY

The Christian Science Society of
Wilmington, Calif,, holds regular
services at the church on Island
avenue, corner of West I street, one
block north of Anaheim boulevard,
Wilmington, Calif, Sunday at 11
a. m. Sunday school at 9:30. Tes-
timonial meetings Wednesday eve-
ning at 7:30.

STOP CATARRH! OPEN
NOSTRILS AND HEAD

g S

If your nostrils are clogged and youn
head is stuffed and you, can't breathe
freely because of a cold or catarrh, just
get, & small bottle of Ely’s Cream
at any drug store. Apply & little of
this fragrant, antiseptic eream into
your uostrils and let it penetrate
through every air passage of your m
soothing and healing the inflamed,
len wucous membrane and you get in.
stant relief.

Ah! how good it feels, Your nos
trils are open, your bead is no
more hawking, ‘snufling, blowing; no

wro headache, dryness or struggl
mare Detdpdhs, e e M
what sufferers from head colds and ca-
tarrh need. It's &

GOVERNOR PURSUES
ECONOMY PROGRAM

Anxiety Felt as to Sources of
Necessary State Revenue

By W. E. Turner
Sacramento (Special).—As was sug-
gested in this correspondence before,

the salary of the Lieutenant-Governor i) he years before the suits are de-
being fixed by the Constitution cannot! ,iqeq, g0 that in the meantime, the

be touched by the Governor or Legisla-

ture, but they have the power to pre-|

scribe such dutfes for him as may to

them seem best. Having decided that years ago, in 1919,

he was getting too much money for the

public service that he renders, the' .ot on debt, school and university spe-

friends of economy very naturally
reached the conclusion that by increas-
ing his work, by adding to his official
duties those now performed by some
other State ‘official and discontinuing
the salary of the latter, the same eco-
nomical result would be reached as

though the salary of the Lieutenant-,

Governor itself were decreased,.in fact,
ag there are a number of positions in
the State which pay better than that of
Lieutenant-Governor the saving might
be far more than if his salary were
wiped out entirely.

‘When it became rumored around the
Capitol that the Lieutenant-Governor
was to get an increase in work, and
was to have wished on him someone
else’s job, speculation was general as
to what the new position would be.
There were numerous guesses, but
none came within miles of the mark.
By profession the Lieutenant-Governor
is a school teacher, although he has
been in the real estate business ever
since the San Francisco fire. Every-
one thought that his new duties might
be educational, or corrective but no
one suspected that he was picked out
for the successor to the present Adju-
tant-General until a bill to that effect
made its appearance. The effect
around the Capitol was about the same
as would be the announcement that the
President had selected William Jen-
nings Bryan to-succeed General.Persh-
ing, for it would be hard to find a
combination of man and office more
incongruous than Young, a~ Adjutant-
General would be. A

Cost of State Government Reduced

The reduction in the cost of the State
government through a reduction in the
number of names on the payroll goes
merrily on. Following the dismissal of
nearly all the inspectors in the Motor
Vehicle Department comes the an-
nouncement that 200 employees of the
Highway Department will be job-hunt-
ing after the first of the coming month,
The Insurance Commissioner is to lose
most of his assistants, and the special
work done by his department is to be
charged directly to the banks. The
revolving fund of the Commission,
some $60,000, 18 to be turned into the
State Treasury, As stated before, the
Insurance Department will very likely
be consolidated with other departments
and further reduced in personrel. The
employees of the Corporation or “Blue-
Sky” ,Commission will probably be
greatly reduced, or entirely eliminated,
if the office, as is now proposed, is
handed over to the Attorney-General.
The Real Estate Bureau is also sched-
uled to.disappear in one direction or
another.

One plan of the Administration, how-
ever, is meeting with very strong oppo-
sition. So far as the discharge of em-
ployees by the various offices is con-
cerned, the Legislature has nothing to
say. The Governor there is supreme.
He appoints the heads of the depart-
ments, and while the Legislature might
refuse to make an appropriation for
more help, it cannot prevent the em-
ployment of less, But there has been
a move on foot to leave to the county
officers the task of performing the
duties that have so far been in charge
of the State. Thus the inspection and
watching for viplators of the automo-
bile law, which the discharged inspect-
ors were commissioned to do, it is now
proposed that the sheriff's office or
police department in the various coun-
ties and localities shall attend to. The
money expended on viticulture; the
money used in home demonstrations
under the Farm Bureaus and other sim-
ilar expenditures, it is understood the
Board of Control would lop off in the
Budget and let- the counties, or the sec-
tions interested pay for that work
themselves. But that'scheme ig op-
posed violently, and petitions against
this or that reduction are already fill-
ing the mail and crowding the journals
of the two houses.
Oppositi to Pr

and Abolishments

Of course it goes without saying that
those who stand to lose their jobs, plus
the departments which are to be re-
duced are also bitterly opposed to the
proposed reductions or abolishments,
but the announcement by the Governor

d Rad

that any lobbying by a state employee
will mean instant dismissal, acts as a
detering force on the activities of those
who otherwise, as In past legislatures,
vould be the most active lobbyists in
‘he State. g

When the Budget gets back on the
loor of the two houses for passage by
the Assembly and Benate it I8 certaln
that & very bitter and acrimonious de-
bate will ensue. But the Governor un-
questionably holds the whip hand and
he is not at all inclined to lose his
control of legislation, Really, as a
Senator remarked a few ‘days ago,
there is lttle use in referring the
Budget to a committee, it would gave
time to pass it exactly as it is handed

‘in by the Administration, then pass

the non-appropriation bills  and go

home. But of course that policy, wise

a8 it may be, will not be followed.
Many plans are being discussed for

government, even when every economy
has been applied and the pruning knfite
has cut down to the quick. The troulfie
comes from two directions: In the
first place although the last Legisla-
ture increased the taxes of the rail-
roads and other corporations under
the “King” bill, the railroads have re-
fused to pay the increase so that-the
State during the past two years has
had to proceed very largely on the
revenues that it would have had, had,
no “King” bill been passed, As the;
litigation between the State and the
railroads is in the Federal Courts it

State can collect only the revenue from
corporation taxes, so far as the roads
are concerned, that it collected four

Meantime the fixed charges—inter-

clal tax funds, etc.—are increasing and
before the next Legislature will

READ THIS!

If you have an equity in property in the City
of Torrance, and think of selling it, advise

G. A. R. Steiner, Broker ’

1257 Border Ave., Torrance. Bring your
contract with you.

Real Estate

For Lomita Property and Information See J. A. Smith,
Original Tract Agent.—The Man who sperds all his
Time and Money to Make Lomita Property - More
Valuable. Telephone 179-J-11, Lomita. -

to nearly $70,000,000 for the two years.
That money having been voted by the
people is practically constitutional and
can only be rescinded by the voters
at another election. The Governor and
the Legislature cannot touch the sums
involved, either to drop them entirely
or reduce them. Today those consti-
tutional appropriations,are nearly $60,
000,000. It will therefore be seen that
unless some new sources of taxation
are adopted there will be practically
nothing left for the general expenses
of the State, the care of the prisons,
hospitals, support of the various de-
partments, pay of state officials, ete.

Anxiety as to Sources of Revenue

The revenue that the State can safely
count on js estimated by 'the State
Board of Equalization at $80,000,000;
there is, therefore, only $20,000,000 in
sight to run the State for the next
two years, or $10,000,000 a year, and
the insane asylums alone will need
most of that sum for support. The
problem therefore before Governof
Richardson, is not to leave more money
in the pockets of the taxpayers, but not
to take more out. Unless he is able to
perform almost a financial miracle; he
will have to raise several millions out-
side of the corporations, and what he
is endeavoring to do, is to avoid a di-
rect tax if possible.

So far the tax on gasoline is the
only suggestion of any importance that
Jooms up on the financial horizon. To
increase the corporation tax with an-
other King bill would be worse than
futile, even if it could be forced
through the Legislature—which {8
doubtful—since the corporations would
appeal to the courts and no money
would be available- for years. The
question therefore is where is the
money needed to come from?
Probable Legislative Policy

straint in New Bills

This Legislature 1s unquestionably
far more likely to repeal existing laws
than to enact many new ones, The
vast statutes of previous legislatures
rivaling the dictionary in size, will not
appear after it adjourns. In all direc-
tions there are measures to repeal old
legislation rather than to enact new,
and while, of course, there will be a
number of new measures introduced
‘most of them no doubt will die “aborn-
ing” in ittee. - Thus A bly-
man ‘Dozler declares that the “Red
Light” bill has been a failure and he
would have it repealed, and segregated
districts allowed again; Senator Os-
borne wants the parole law modified
so that those allowed probation would
have to pay the cost of their trials
and submit to other penalfies; nend.ur
Crowley would do away with the pres-
ent divided session. It is proposed to

Is Re-

BN

Fond of Toast?

Then you will like that made

from our good bread. It lit-
- erally melts in your mouth.
Have you tried our rolls,
cakes, and pastry? There i8
none better baked in this
town, Modern methods and

choicest materials,

Two Stores  GLOBE BAKERY  Two Stores
Lomita S. L. GROVES Torrance

Phone 177-}2  GORDON GROVES ~ Phome 122 |~ .
i : 5 2.

For Sale — Homes

$2500 and Upwards—Cash or on 10 per cent payments; $26 to $35 per
month—same as rent.

For Sale—Lots

$700 nm{ Upwards—8mall payment down; $10 to $15 monthly pay-
ments. :
GENERAL INSURANCE

J. W. WELTE

2841 BRETHREN 8T, OFFICE, 1144 NARBONNE AVE. LOMITA

FORSYTH OPTICAL CO.

GOOD GLASSES i

17 Years in Long Beach i ;

214 Pine Ave. Phone 644-97
Long Beach, California

The Palos Verdes Auto Repair Shop

abolish the Woman's Farm, and the
Pacific Colony in the South has ﬂlrandyI
been dropped. Dozier wants to get
back to the old system of direct taxa-
tion, declaring that the indirect sys-
tem is a failure. There is a move to
abolish the State Board of Corrections
and Charities, and of course any num-
ber of. measures to consolidate and
unite existing commissions and depart-
ments. But no one has, as yet, had
the temerity to suggest creating an
new offices or duties that will entail
additional expenses. The number of
bills too is not a third of the usual
number, that is introduced by this time
in the session, and although that is
partially due to the wait on the Budget,
|‘nevertheless, that is not the sole rea-

|

son.
| How thoroughly the Governor ls

| going through the several departments,
| combing them to find out where sav-
| ings can be made, is illustrated by a
story that is floating around the Capi-
tol to the effect that before election
the head of a certain department told
. the Governor that he had deputies all”
| gver the State who could help his elec-
tion, and that he had'a fund that could
| be used to further the Governor's in-
terests. The result was that auditors

were sent to the department to ascer-| -

tain where the fund was, and how much
it was, and it is generally understood
the gentleman who made the offer is
shortly to lose his official head. l

While walting for the Budget the
Senate started in to Investigate the |
.expenditures of the groups which were'
active for and against the various,
measures that were submittea to the!
people on the November ballot. |

The principal subject to be investl
gated was the expenditure of the op-|
position to the Water Power Act. Those
favoring the measure are sald to have
spent in the nelghborhood of $160,000,
over $100,000 of which was contributed
by one person. But the corporations
which were in opposition and which
are supposed to have spent much more,
never flled any statement. They fig-
ured possibly that even if the law was'
enforced against them, they wou.d
simply have to pay the flne—a thou-,
sand dollars—a mere bagatele, and
that there the matter would drop, but
the Senate thought otherwise and fis
busy trying to find out exactly what

raising the money that is ly

itlon cost and who put up the|

the op
necessary for carrylng on the State ' money. f
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WE SPECIALIZE IN FORDS, CHEVROLETS. AND OVERLANDS e
WORK GUARANTEED
8. F. SWAIN & W. F. LOADER, Proprieters
Both Experienced Mechanics
East Side Narbonne, North of Brethren Street
AGENTS FOR OVERLAND CARS
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COAL AND BRIQUETTES

b FRED STOCK o
Telephone 172-R-3
O NI A CAL.

FILTERED SEA WATER
PURE, SPARKLING, WARM

Bath House opep daily, 10 a. m.
to 10 pm.; Sunday, 8 am. to
6 p.m. Let our Instructor teach
you to swim and dive.

Every Thursday Bargain Night.
lrndiu 25¢ .mr"c p.m.u

DANCING
Tuesday  Thursday, Saturday
evenings., and Sunday -
noons, Dancing lessons by ap-

pointment.

[

SUNDAY BAND CONCERTS
s




