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Governor Unveils Program For Statewide Tax Reform

By JAMES K. WOODWORTH
Capitol News Service

SACRAMENTO - Governor
Ronald Reagan’s long awaited
tax reform program, aimed at
reducing the property tax on
citizens while offering in-
creased funds for education,
plus a voluntary program of in-
come tax withholding, is before
the legislature.

In his “long-range” reform
program, the governor
stressed that he is also propos-
ing that counties and cities be
required to hold the line on
property taxes so that they
would not ‘‘negate the relief
provided through this reform
proposal.”

The governor made his pro-
posal in two parts, with the
first part to be enacted this
year, while the second, which

‘Miss Zoo’
Title Still
Available

Girls may still enter the Miss
Los Angeles Zoo 1969 contest
by submitting their entries to
Normandale Recreation Cen-
ter, no later than Saturday.

The center, located at 22400
S. Halldale Ave., will be ac-
cepting entries from girls ages
6 through 8. Entry require-
ments consist of selecting a fa-
vorite z00 animal, writing a
story and drawing a picture of
the animal, and submitting the
entry to the recreation direc-
tor.

Culminating the yearly com-
petition for the Miss Los Angel-
es Zoo title will be the final
judging and coronation cere-
monies May 10 at the zoo.
Upon receiving her crown the
winner will represent the zoo
for a year at animal adoptions,
celebrations, and other special
events.

would require a constitutional
amendment and a series of leg-
islative bills, to be approved
and put into effect beginning in
1971,

REAGAN said his aim is to
“Establish a simplified, equi-
table and balanced tax sys-
tem: provide property tax re-
lief: shift responsibility and
authority for public services to
the local level; to bear at the
state level the primary respon-
sbility for equality of educa-
tional opportunities: and to do
this without increasing the ag-
gregate total of the tax bur-
den.”

He declared that his pro-
gram is entirely separate and
in addition to the $100 million
personal income tax rebate
proposed for this year.

Stressing the fact that of the
$1,350 which each average Cal-
ifornian pays in taxes, $840
goes to the federal govern-
ment, the governor said the
first part of his program in-
cludes a proposal to increase
the homeowners property tax
exmption from $750 to $1,000.
The increased exemption
would cost the state $102 mil-
lion, including $49 million in
additional monies for the coun-
ties to {!pll(‘! revenues pre-
viously lost because of veter-
ans’ exemptions.

ALSO PROPOSED would be
the use of the veterans’ ex-
emption funds plus $26 million
in additional revenues realized
from removal of various sales
tax exemptions, to reduce the
business inventory tax by an
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additional 23 per cent. State
costs for this were set at $77
million.

Maintain the current pay-
ment schedule for the Bank
and Corporations Tax rather
than defer it in 1970-71 as
scheduled to provide $90 mil-
lion to finance an additional 15
per cent reduction in the busj.
ness inventory tax.

To provide the revenues nec-
essary to replace the $103 mil-
lion to finance the balance of
the property tax relief mea-
sure, the governor proposes to
eliminate ‘“‘unwarranted sales
tax exemptions, on containers,
repair services and maga-
zines.” He charged, “these ex-
emptions tend to make the
sales tax less equitable than it
should be."”

OTHER proposals sought in
the 1969 session will include: a
return to the use of personal
exemptions on the state in-
come tax to relieve the burden
on large, middle income fami-
lies; permission for all county
property tax payers to pay on
a quarterly basis: and consoli-
dation and coordination of the
bulk of state tax-collecting
functions

In his second part of the tax
reform proposal, Governor
Reagan would, as Assem-
blyman William T. Bagley (R-
San Rafael) put it, “‘let a crack
form in the wall” the governor
has held against personal in-
come tax withholding.

The governor would offer
four options on a ‘“voluntary
prepayment plan” for personal
income taxes. These lncluded
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Wthholding of income tax pay-
ments at the employe's
request, to be remitted to the
state; payment by the employe
of the tax on a quarterly basis,
in advance; employe to make
his own arrangements, with
co-operation of the employer,
to deposit the tax monthly to
pay the estimated tax at the
end of the year; or finally
the individual taxpayer need
not participate in any form
of tax withholding.

. . .

THE FIRST two options of-
fer the taxpayer a 2 per cent
credit on his taxes at the end
of the year for participating in
the withholding and early pay-
ment plan.

The governor, as another
part of his second phase tax re-
lief plan, would replace 80 per
cent of the residential property
tax, now levied by local school|
districts, by a statewide,
Educational Opportunity Tax
of 1 per cent on adjusted gross
personal income. This, he says,
plus the increase in the home-
owners' exemption, would re-
duce the average residential
property tax throughout the
state by well over 50 per cent

A statewide educational op-
portunity tax would be placed
on non-residential property,
replacing 80 per cent of the
non-residential property taxes
now collected by local school|
districts. That rate would be|
approximately $3.50 per uoo‘
assessed valuation.

. . .

BOTH THE adjusted gross
i ncome and non -residential
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property taxes would be depos-
tied in an education fund and
distributed on an average daily

tax form to be used by state any other company: and post-
taxpayers; the taxlng of insur-

ponement of propem taxes by

attendance basis. These funds
would provide $1.6 billion, to be
added to the $1.3 billion now
provided to schools.

Property tax rates levied by
local school boards would be
limited to $1.10 per $100 as-
sessed value and a 60 per cent|
majority of voters would be
required before additional lo-
cal taxes could be added.

The governor also advocated
that future tax increases, on
the state level, would require a
two-thirds vote of the legisla-|
ture. Presently only bank, cor-| .
poration franchise tax and| |
gross premiums insurance| |
taxes require a two-thirds leg-
islative approval.
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