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SACRAMENTO—Governor 
Ronald Reagan last week pre­ 
sented the California legitla 
ture with i stark budget foi 
1967-68 of $4.6 billion—$25( 
million less than is being 
spent during the current year 

>'— but said it still would take 
from 1260 to $429 million in 
new taxes to be balanced.

The budget itself was little 
more than a work-sheet docu 
merit, because of the short­ 
age of time in its prepara­ 
tion. The proposed expend! 
tures for the various depart 
ments in government in the 
budget totaled some $216 
million more than the overall 
$4.6 billion total but it was 
noted each departmental 
budget was proposed to be 
trimmed by 10 per cent

Detailed programs on how 
the various budgets cm be 
reduced will be presented 
within the next six or eight 
weeks.

REAGAN'S mention of tax­ 
es was only in the most gen­ 
eral terms — an extension 
or increase of the sales tax. 
plus additional levies in 
areas where the state is lower 
than others, such as cigar­ 
ettes, liquor, beer, and wine. 
The detailed tax program is 
scheduled for presentation 
about March 1, and Reagan 
is asking that any new taxes 
voted be made effective April 
1.

Most will admit this is an 
extremely short time for sub­ 
mission of a massive tax pro­ 
gram and its approval.

But the governor said any 
revenue produced by an ad­ 
justment in the sales tax 
rate and at least part of any 
new funds from an increase 
in income taxes should be re­ 
served for property tax re­ 
lief. This means his tax mes­ 
sage in early March might 
run to as high as $700 mil­ 
lion. Gordon P. Smith, direc­ 
tor of finance, declined to 
speculate on any total tax in­ 
crease figure.

• * •
THE NEW budget is based 

on adoption of a tuition by 
the University of California, 
use of $21.5 million in uni­ 
versity reserves, and imposi­ 
tion of a tuition for state col­ 
lege students by the .legisla­ 
ture. Under the'comftllutiori, 
neither the governor nor the 
legislature can require the 
university to impose a tuition 
or use the reserve funds.

The tuition contemplated in 
the budget is somewhat less 
than the $400 for the univer­ 
sity and $200 for state col­ 
leges which has been dis 
cussed in recent weeks. The 
proposal would be for a uni­ 
versity tuition of from $250- 
$280 per year and a levy for 
state college students from 
$1304160 a year.

The budget total is $4.614, 
634,742, a decrease of $250. 
610,673, or 5.1 per cent from 
the actual budget for 1968-67 
The budget adopted by the 
legislature last June wai 
about $4.6 billion but carry 
over money in capital outlay 
items, primary highway con 
struction, pushed the total t 
the $4.875 billion figure.

THE NEW budget provide 
$986,410,602 for general fum 
expenditures, a decrease o 
$70,588,213 from the curren 
year, or 6.7 pei cent; $1,994 
150,276 for local assistance 
up $95,011,271 from the cur 
rent year, or 5 per cent; an 
$6,474,683 for capital outlay 
a decrease of $36,333,526, o 
$84.9 per cent, from the cu 
rent year.

The general fund woul 
start the new fiscal year o 
July 1 with an actual cas 
shortage of $173- million- 
money owed to special fun 
reserves. Even with alt prc 
posed economies, the genera 
fund would need $254,258,28 
in new or added revenues i
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Budget Puts Stress on Economy
the 1967-68 fiscal year for a
balanced budget.

In his message to the leg­
islature, Reagan said it had
been impossible, in the 30
days provided, to make all
the hard and realistic deci­
sions required to present a
complete budget. But he said
many decisions had been
made and the document was
"a basic framework for pro­
viding efficient and econom­
ical public services."

years, expenditures of the
general fund hive increased
each year over the preceding
year by nearly 12 per cent,
with the increase of the pres­
ent fiscal year over last year
exceeding more than 16 per
cent," Reagan said. "And
since the general fund is
largely 'people-oriented' (edu­
cation, health, welfare, cor­
rections, etc.), it is interest­
ing to note that the state's
population has increased only

"DURING THE past several about 3 per cent per yew,

and that the cost of living
has risen only 2 per cent per
year. In brief, while it has
taken our population nearly
20 years to double, general
fund spending has more
than doubled in the last sev­
en years."

Reagan said the budget
recognized workload require­
ments but all /general fund
agencies had been directed
to apply a 10 per cent reduc­
tion in their operating expen­
ditures. A typical departmen­

tal budget will show the fig­
ure requested by the depart­
ment. This is followed by an
increase for workload and
the 10 per cent reduction.
leaving a net figure to be
deducted from the budget as
printed in the overall docu­
ment.

• • •
THE GOVERNOR said every

segment of government must
be considered in the urgent
economy move. Because high­

of state operations, it too
should go along in the "belt-
tightening." He said realtistic
tuitions at the university and
state colleges "seem entirely
feasible."

The budget for tne gover
nor's office- is listed at $1,
261,112 but has a proposed
reduction of $126,111, ftttow
ing the 10 per cent rule, The
budgets of the judicial agen
cies and the legislature also
are proposed for a 10 per

The University of Califor­
nia, which had a budget of 
$240.6 million in 1966-67 is 
proposed originally for a new 
budget of $243 million How­ 
ever, to this is added $21
million for workload increase,
but subtracted $26.4 million
for the 10 per cent cut, $21.5
million for use of reserves,
and $20 million for proceeds
from tuition. The net deduc­
tion of $46.6 million leaves a
final budget of general fund
money of $196,822,527, if all
conditions are met.

• . *.. *
FOR STATE college, the

original budget proposal is
$177.7 million as compared to
$175 million for 196647. To

er education is a large parti cent reduction. this, $13.6 million is added

for workload increase, and
$19.1 million deducted for 
the 10 per cent reduction and 
$18 million deducted for tui­ 
tion. The net budget for state
colleges wouKJ be $154,249,-
230.

Otherwise, the budget in­
cludes a total of $1,828 mil­
lion for aH educational pur­
poses; $919.3 million for
health and welfare; $403 mil­
lion for highway expendi­
tures, plus $668 million for
highway construction; $126.1
million for resources; $369
million for the state water
project; $122.2 million for
corrections; and $648 million
for the employment depart­
ment.
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