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Old Law Inadequate

New Controls Eyed
On Trading Stamps

By VINCENT THOMAS
Assemblyman, 68th District

It's not one of the inalien-
able rights referred to in the

Declaration of Independence,
but there is one right which
the feminine half of this na-
tion guards with vigllance
matching that of the Supreme
Court. This is the right to|,
save and redeem lnding
stamps.
Though
have been a familiar part of
the American scene for more
than three generations, their
greatest popularity and
growth has developed since
the end of the last World|

trading stamps

sult, many stamp savers were
unable to redeem their
stamps, and some retailers
were left holding consider-
able inventories of worthless
stamps.

AS A RESULT of these
prodlems, the 1959 Legisla-

ure passed a trading stamp

and bonding of all

control law. It required the|

to redeem the outstanding
[stamps. Accordingly, the As-
sembly Interim Committee on
Finance and Insurance inves-
tigated the situation, and re-
cently held a pubuc

(Continued from Page 1)
no further statement.
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... Man Dies |

vised by an attorney to make

J

lided on 190th Street near

Norman Charles Clark, 39,
of 19020 S. Fairman Drive,
died enroute to Harbor Gen-
eral Hospital. The truck driv-
er, Charles W. Thurston, 53,
of Pico Rivera, was treated
for a head injury and re-

D-2
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“The collision occurred as
Thurston's truck exited a
driveway at Bethelem Steel{gymen from voting or hold-|
Co. onto 190th Street. Clark’s
|car was eastbound on 190th
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to aid it in determining
whether changes are needed
in existing law on trading
stamps.

ki for the Cor-

|trading mmp comp.mles op-
|erating in California, and
placed administration of the
law in the hands of the Com-
missioner of Corporations.
The act set up a schedule of
required surety bonds, the
amount for each company to
|be based on the volume o: its

War. The number of nullerl‘bugne“. The law also pro-

who attract and hold custom-
ers by giving the star.ps has

rocketed into far space. So
heavy has been the cemand

for stamps by both st

|vided that the cash alue of
each stamp must be prirted
on its face, and that stamps
mus! be redeemed in cash, if

ers and retailers that numer-

ous new stamp companies

have been established in re.
cent years to issue and re-

deem trading stamps.

This rapid growth has not
been without its serivas prob-
com-
panies which rushed into the
business without thorough
understanding of its complex-
ities quickly found them-
selves in hot water, A few
older companies tried to ex-

lems, however. Some

d by the

The purpose of the bonds is
to redeem outstand:ng
|stamps, if the issuing com-
|pany is unable to do so.

Trading stamp companies
operating in California
worked on the drafting of
this law, and supported its
passage. It has oeen the

poration Commissioner’s of-
fice declared that existing
law does not afford adequate
protection for savers uf trad-
ing stamps, “As the statute
now stands, it does not per-
mit regulation of stamp com-
pany operations,” he said.

A SPOKESMAN fur one of
the older and larger trading
stamp companies pointed out
to the committee that one of
the companies which failed
had gone into business before
the stamp control law was
passed, but that the second
was started only recently.
This difference, he said,
made it difficult to say that
higher limits on fidelity
bonds are necessary.

A number of suggestions
for changes in the law were
revlewed as well as some for
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|enacted in other states,
RECENT years

two small trading stamp com-

panies have failed, and the

pand too rapidly, and also|surety bonds they had post

fell into difficulties. As a re-

ed have proved insufficient

powers of the Corporation
Commissioner over the actual
operations of the trading
stamp companies. All of these

will be further studied by the
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