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Battle to Reduce Special Fundﬁn
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0f State May Lead fo Fireworks

By VINCENT THOMAS
Assemhlyman, 68th District
Some colorful fireworks will

probably be set off during our
1961 session by proposals to

ieliminate the many ‘“special|

funds” which have been set up
in our state fiscal operations.
Use of such funds to control
expenditures from certain rev-
enues hag been increasing,
though the practice has been
criticized by many.

Recently the Assembly ways
and means committee held a
hearing for the brave purpose
of abolishing some of these

special funds, and diverting |

their revenues to the general
fund, The committee was re-
minded that about two-thirds
of the state budget, which may

approximate $2.7 billion for the |

next fiscal year, is in special
funds or allocations such as
those for welfare and education
which the Legislature cannot
control.

JUST HOW much money is
in these various funds was
never accurately established,
but the concensus seemed to be
that at least two or three hun-
dreds of million dollars are
involved. Some of the funds,
like those for the licensing of
certain professions, have only
a few thousands of dollars in
reserve. Others, like the high-
way fund, have many millions.

As the heatring progressed it
became very apparent that the
task of eliminating special
funds would be no easy one.
The committee's own consult-
ant started out boldly enough
by suggesting that all highway
revenues and fish and game
money be pui in the general
fund,

. . L]

AT THE PRESENT, our State
Constitution provides that high-
way money can be used only
for highway needs, and fish
and game revenues only for
conservation and propagation,
60 it would require at least two
constitutional amendments to
change the situation,

The consultant was closely
questioned by committee mem-

|bers about hoth suggestions,
ibut stuck to his guns that it
| would be more efficient to put
|l>oth highways and fish and
game into the general fund.
Another witness, when ques-
(tioned by a Tegislator, con-
| ceded that perhaps one of fhe
| reasons California has such a
|good highway system is that
;fthe gas tax is earmarked for
construction and maintenance,

THE BEACHES and purks
fund, which is derived from
the State’s royalties on oil and
gas leases, was picked as the
committee's first target. Much
evidence was presented to
demonstrate that the beaches
|and parks program can and
should be financed through the
general fund. Also, the parks
division is known to favor the
change.

When the subject of prores-
slonal license fees came up for
discussion, one ILegislator oh-
served that such fees should be
used to improve the various
professions, The group was in-
formed that the purpose of
licensing is primarily to protect
the public against incompetents
or charlatans,

THE FAIRS and expositions
fund, into which goes the
Statels revenues from horse
racing, was also reviewed at
length. From the discussion, it
was apparent this will be one
of the last special funds to be
attacked by the committee, The
group plans to investigate the
possibility of merging into the
general fund most of the
special funds around which not
§0o much controversy will be
raiged,

The committee seemed to
bear well in mind the old
adage that what'’s sauce for the
goose should also be sauce for
the gander. It was announced
that the group has in mind
abolition of the legislative con-
t(ngency funds for the Senate
and Assembly, which total
about $3 million per year, and
ogerate the Legislature through
the general fund.
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TRI-LEVEL FOR FREIGHT

S.P’s new multi-level Auto-Pack carg—bi-level and tri-level—
wre the newest and most flexible rail cars yet designed for

. carrying automobiles and trucks, This tri-level Auto-Pack can
take 156 compact or 12 standard cars on its three 84-foot
“floors,” The second floor.can be raised by sections for mixed
truck-auto loads, Another example of “always something new”
at S, P, in our search for better ways to move freight,.

EYE-LEVEL FOR PASSENGERS. '

Through broad picture-windows of 8. B streamliners, you take
in the beauty and excitement of Western scenery as no other
way of travel lets you, Shoreline sweep . . . mountain grandeur
« +» valleys, rivers, cities on our routes throughout the “Golden
Empire” we serve, And you enjoy it all from the relaxing com-
fort of a private Pullman room or Chair Car seat. Leisurely
meals and refreshments, friendly service at your beck and call,
On your next trip, really sightsee—on Southern Pacificl

! serving thu West and Southwest with
TRAINS + TRUCKS » PIGGYBACK + PIPELINES



