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King in Move 
To Plug Tax 
Law Loopholes

In a move aimed at prevent­ 
ing the loss of several million 
tax dollars each year, Rep. Cecil 
R. King has called upon Con­ 
gress to plug a loophole In the 
income tax law Vfhlch will crack 
down on movie stars and others 
who avoid payment of federal 
income taxes by taking foreign 
jobs and remaining out of the 
United States for 17 of 18 con­ 
secutive months.

'Congressman King Introduced 
a hill in the House to repeal a 
section of the Internal Revenue 
Code which excludes from gross 
Income the amounts earned 
outside the United States by 
U.S. citizens and urged Con­ 
gress to "act quickly to straight­ 
en out an Inequitable situation 
which Is depriving our Govern­ 
ment of substantial revenue and 
doing harm to the domestic 
motion picture industry."

The present provisions of the 
income tax law exempts from 
taxes the income earned by 
American workers in a period 
which they spend 17 of 18 con-
•ecutive months outside the 
United States. <

 USED BY" STABS
"king told Congress that this 

provision "is being used by mov­ 
ie personalities and others for 
the purpose of avoiding pay­ 
ment of American income taxes.

"This certainly Is not a course
. of conduct as. would emphasize

their patriotism to America," he
added.

The veteran California Con­ 
gressman said he had been ad' 
vised that many persons will not 
accept employment for motion 
picture production in the United 
States.

'They are using their popu­ 
larity with the American public 
to bring pressure on American 
producers by refusing to appear 
in a picture unless arrange­ 
ments can be made to film the 

r picture outside the United 
States."

EXAMPLES CITED
Congressman King cited the

. following examples to show how
some movie personalities are
presently " dodging federal In
come taxes:

"One of our prominent actors 
recently completed a picture In 
Mexico. For appcaijfcg in this 
picture, which took approxl 
mately six weeks, he will re 
ceive a salary of $276,000. Un 
less this act Is * amended and 
presuming that the actor re

- mains outside the United States 
for the 17 monts as required 
this salary along with any 
other which he earns In this per 
iod, will be tax free.

$600,000—TAX FREE 
"Another actor Is oompletinL 

a sojourn of 18 months In Eng 
land, France and other Euro 
pean countries. During this per 
Iod he has earned some $600 
000, all of which will be ta: 
free.

"Certainly If Congress Is go­ 
ing to permit this sort of thing 
the Individual can hardly b 
blamed for yielding to such 
strong and lucrative temptation 
We must act to remove thl 
temptation provided by this 
loophole In the law. The longer 
we delay, the more persons will 

"be tempted."
King pointed out that the loss 

hi revenue to the treasury was 
only one-of the evils permitted 
by the loophole.

GOVERNMENT LOSES 
"As production goes abroad, 

the American production of mo­ 
tion pictures declines. American 
production workers lose their 
jobs and the government not 
only loses the revenue from the 
principals but from these ad­ 
ditional Americans who are thus 
deprived of their normal em­ 
ployment."

King said the American mo 
tlon picture Industry Is going 
through a serious period of re­ 
adjustment brought about by 
technical changes In the amuse­ 
ment Industry and that this tax 
problem has created an addi­ 
tional and completely unneces­ 
sary burden which should be 
Immediately removed by Con­ 
gress.

The King bill, designated as 
H. R. 4844, has been sent to 
the House Ways and Means 
Committee, of which Congress­ 
man King is a ranking member.

CREST FURNITURE CO. Celebrates their, 
Newest Store with a MIGHTY.

Everybody Likci a Bargain . . . 

The Biggest On* In Town 

li The Torrtncc Herald . ..

It Glvai More Foi Your Money! 

Torranco 444

modem
Grand Opening Sensation!

3-PC. BEDROOM SET
88

• Modern . . . Seafoam Finish!
• Fine Bookcase Headboard
  6-Drawer Double Dresser!
• Dovetail .Construction!
• Crystal Clear Mirror!

NO FINANCE CO.
CREST HANDLES THEIR 

OWN ACCOUNTS! Grand Opening Special!

5-PC. BEDROOM SET
*8

• Roomy Bookcase Headboard!
  8-Drawer Doable Dresser!
  Crystal Clear Mirror!
• MJseful Night Stands!
• •Modem Seafoam Finish!

Sensational Grand Opening Buy!

5-PC. MODERN BEDROOM
t—I-Dn»nt Oonmodo! 

• S-Dm>« Tripl. Urciurl 12988

n FREE DELIVERY!
Vee. our own truclu will take 
your pnrchaee to your door I

Grand Opening Smash!

WROUGHT IRON BEDROOM SUITE
88

MiqMV Sale! v

OPEN FRIDAY AND M<
Sensational Grar Open;
DOOft CR4 HER

Grand Opening Buy!

ROLLAWAY BED
88

Special Inncrspring

MATTRESS24' 2488

CASY TERMS
With mnersprlng mattressl 
Strong steel frame, Stores 
easily, rolls Into dotetl

EASY TERMS
Pre-bollt borders. Handle*, 
Heavy weight ttok- AJUB 
rag. Box Spring* ..... ^*

Opening Sptctoff

PULL-UP CHAIR
4 O88

BASY TERMS
Jacquard frleM nphoUteryl 
Sprlnf couilructlon. Choice 
«l colon!

TUCK-AWAY15988
EAST TERMS

Fine Damack aphol.tery! 
Button tafted book! 8epanu 
kmereprln( niattreMl

VALUE . ' -'ITEM

CONTOUR CHAD
OnnHe' nbwtle opbgl 
IM, trey, grew,

BLONDE TABLE
Fine modern design, 
or eoffee tables. .....

1495 BOUDOIR OHA1B
Beautiful fabrlo 
Very Cwful. «.

79* ROCKER A On
It rocks and looks! 
plastle npnotaterjr, (

149 Metel IRONING
Sensational grand op 
Sturdy all metal.

WEIrGEWOOD
Table top. fuHjr auli 
C. .P. Ow Bane*. T

MODERN TAB1
CoUplete with mod 
PtMlto shad**. Terri

19995 .2-PC. BED DIV.
Make* Into comfort 
at night. Modem nt

95 Innersprlng MAT 
Innerspring mattrw 
springs. Hotel tick

11 !
Long "taring carpe

NOTICE1 Sal* Subject to stock on hand! No mall, phone or C.a

SALE 1

14
UfflPS

KTINO

ulasslve U-drawrr drenx-i 
and bed. Modern wrought

• Modem Boohcaae llcadlin.ii.i:
  6-Drawer Double Ureiuter!
  Big Oew Mirror 1

1413 CR


