’ ag-Quarter’ Racket
~ Costly to Employers

i By Ross Graham |under the wording: of the
H prese ot
] Fd, Note: This is the sixth of |Present act
] a geries of ten special articles, | This racket, however, is very
| unfair, to/the honest workman,
Of all ‘the rackots that are| ; a0
kIR ‘”“”lf f that are By honest workman, is -meant
<nk the California unemploy: | the “workman who: gets out  of
| ment insurance  reserves fund, |, a 1 i
; © work and lives on his savings
| one that is particularly repre. hil i 5 §
Benslbis: dvins EROUSR (L dit. ) while looking ‘for another job,
n. though It can be|jnstead of rushing to the unem. |

legal, is the “lag-quarter” racket. | ployment office {o file a el

It is estimated that this racket | for unemployment insurance.
A costs the honestly-unemployed If this, honest workman. does
about  $25,000,000 t6 30,000,000 | not find a Jjob, and’ exhausts his
A year from the reserve fund, | savings; it usually is too late
that is supposed to protect thet | foi * him' to file *for unémploy:
{ when they are out of work ment insurance. The time limit
i through no fault of their own. has passed.
|€ i RESERVES FADING | .I‘IONICS’I‘ “’()RKER‘ BROKE
{ g With the reserve fund estj-| 8o, the honest wotker finds
| mated to diminish about $23,000,- himself broke while his legally-

. «000 this year, the importance of | honest but morally-dishonest fel-

ending the lag.quarter racket low worker takes advantage of

GRSl cate o the lag-quarter to draw benofits

: Here is how it s worked: While doating: e

p : cction . o his loophole

A person has bten, steadily i tha, law " eontalnly o g

| i employed for, 18 months at .a'lumust™ and the method of doing

¥ salary of $50 a week.'On Dece: it will b oxplained. 14 lates
! ber 30th he s laid. off. _(Under | jnotalimont !

' ey~ these circumstancosy it should be | \while this series to some: ex-

i noted, he is entitled to unem- (ant has exposed chiseling and

ployment insurance becatise he 1
i y is out of work through no fault
of his own.)

uds ‘on the ‘unemployment ‘in |
surance reserve fund 'in  Cali
. fornia, it should not be assumed
On January 2nd. he files a it is intended i
claim for benefits “expose"” “stories.
In this case the”individual's| The motive
base carnihg period is the first serious than that, .
12 months out of the last 18 WOULD BREAK COMPANIES
months. In the first 12 months | It recently was stated in a!
he has total earnings of $2,600. newspaper story that if an atom
In the Iast.6 months his total homb fell on a major American |
earnings were $1,300, city and the private «insurance |
RECEIVES BENEFITS | companies had to pay for the
He ‘was the first 12 months damage,’, every’ insurance: com-
earnings as hasis for his first | PANY With extensive coverage in
unemployment benefit payments | that city would go broke.

and gets “maximum benefits of The .‘"‘ e
surance fund is

s much

more

in-

unemployment
in exactly the

§650, or' $25 a weck for 26 : 3 ; |
weeks. (The law ‘provides bene. Same situation as the private |
fits may be up to ‘onehalf his insurance companic e x_rn!yt
base carnings, but not more|that the “atom bomb" in its
than $650.) case would be widespread| 7
This  person remains unem. | Unemployment, =
ployed for the 26 weeks and| The ratio of payments (or
draws the miaximum of $650 Premiums) into the unemploy-

ment insurance fund is like the |
benefits. ratio of premium- payments on

Now, for the next six months & private insurance policy—very
the person must find some other | $Mall compared with the amount
means of support if he is to be ©Of the principal.

in unemployment insurance]

a full-fledged “lag-quarteror.” ‘ l]!‘ f‘\'lﬂ ry m'l;‘nh‘ ;nsurmwv
FILES NEW 'CLA [ policy became due  the same
FILES NEW .CLAIN day,  every insurance company

But on the following January
2nd, the first anniversary of his |
first | claim, . still_being unem- |
ployed, he filés a second claim.

Again his ‘unemployment in-
surance ‘award is based on the
first 12 months out of tht last
18 months, and being the firs
12 months, ‘it includes  the la
6 months that he was steadily
employed, before he started his

would go broke,

But actually payment of poli-
is spread over long periods
of time and the imSurance com-
panies, not being troubled with
“rackets,” can make provisions
for having sufficient money on
hand to pay off. *

ON SAME BASIS
The state unemployment in-
surance,reserve, fund should be,

o8k of loafing on unemploy:|anq it ‘is desired that it be,
men 4‘“!;‘,"."“4“- A ths. re.|Nandled on the 'same basi
Or his last MOntns, - re: But when rackets in a single

"_"’"‘h"r. :!"ﬂ s“:lv " b lf'(m,.’" year take money out of the un:
:ﬁﬁﬁ%r F”;f ’] i l“'““ "“‘ WiGE (employment insurance fund to
$650, entitles him to' the maxi-{,, "4 5ount that would balance

mum unemployment insurance ¢y “qiminishing fund, or ,cven
benefits of $650 again, at ' the ! ilnie Vi to ahow  again, ‘it s
rate of §25 a week for 26 weeks, | plain'. that there are - serious
YEAR'S VACATION ['faults in the act that must be

8o the individual gets to loaf | corrected to preserve the fund
on unemployment insurance for|for the inevitable emergency
the first: and last six months of | that is bound to come, |
an, 18 month period. | Some of these faults will be
And he can do it legally, described in the next installiment. !

. SUPERVISORS TO ACT
ON FREEWAY PLANNING
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Before we staged this sale . . . before
we marked these prices . . . we checked
the ads . .".and we shopped dozens of
major stores . . . so that we can honestly
say that these prices are the lowest in

Southern California, including the mail--

order stores! .
Come in and let us show you ... we
promise to save you from $50 to $150
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