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unicipal Fund Surplus Has Taken

ing permit situation and its reflection into
parison with many other communities, and
substantial lead of Torrance over cities in
times its size. ‘

taxpayer of the community.

Today’s article graphically sets forth the concrete ap-
plication of this reflection.

city in- the entire southwestern portion of Los Angeles
County, and they rank among the lowest in all of South-
ern California. Torrance’s bonded indebtedness: is- the
smallest in the whole of Los Angeles County,—startlingly
smaller than that of the nearest city of comparative size.

The municipal tax, as are all other taxes, is based upon
each one hundred dollars of the city’s assessed valuation.
During the present fiscal year it has been only 76 cents.
Two cents of this is for retirement of the city’s markedly
low bonded indebtedness, and 10 cents is devoted to ad-
vertising, promotion and development, under a fund voted
by the taxpayers of Torrance in August of last year. Sub-
traction of the bond retirement and promotion fund taxes
leaves 64 cents the actual tax for operation of the mu-
nicipal government departments—a remarkable figure.

One of the interesting characteristics of the graphic
illustration of compafative tax rates is the low rate dis-
played by El Segundo—only one cent higher than Torrance.
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Torrance Herald is publish-
n various phases of the
growth, development, and
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ey appear from time to
furnishing in the end a
‘ehensive analysis of the

This is caused by operation of the same basic principle
that has enabled the Torrance tax to remain far below
the usual low water mark of mwunicipal taxes. The low
tax rate in El Segundo is due very largely, to a high
aggregate of assessed valuation made possible by millions
of dollars invested in big refineries by the Standard Oil
Company. Torrance, with its huge industrial plants and
shops, representipg an investment of many millions and
reflecting heavily in the city's assessed valuation, has even
bested El Segundo in this respect. Torrance’s bonded_in-
debtedness is $44,000, against $142,000 for El Segundo.
The end of this increasingly favorable condition for Tor-
rance is by no means in sight. The city is rather at the
gates of its greatest industrial era.

The other graphic illustration, presenting a comparison

CTUAL GOVERNMENTAL TAX HERE IS 64 CENTS

provements Without Bond Issue, Reflect-
~ing Great Efficiency

The initial article of The Herald’s Facts and Factors series about
Torrance, which appeared last w ek, treated graphically the build-

The situation illustrated last week reflects an advantage to every

Torrance municipal taxes are lower than those of any
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direct reflection of the municipal tax rate, in this wise:

The General Laws of Cazlifornia do not permit a tax
rate in excess of $1.00 for each one hundred dollars for
general municipal purposes. In most of the cities illustrated
in the municipal tax graph ihe entire dollar is needed and
used for general governmental purposes—in contrast with
64 cents in Torrance. In :.!! cases the excess above one
dollar at least is used to nieet the retirement of various
municipal bond issues.

One of the primary reasons for the exceptionally low
bonded indebtedness of To:rance is the fact that when
the community first was laid out and developed, the
utilities, sewer, gas, sidewalls, curbs and streets were put
in and charged against the sale of the properties. Their
cost was thus absorbed in the initial cost of the devel-
oped areas.

Subsequent to the date+of Torrance’s incorporation as
a eity of the sixth elass, several substantial capital im-
provements and physical equipmeht aequisitions have been
meade through expenditure < f a surplus in the municipal
fund, obviatimg in many important instances the necessity
of bond issues. The City Jzil Building, the new combina-
tion City Hall and Fire Department Headquarters, with the
two magnificent pieces of fire fighting apparatus, as well
as a substantial amount of mechanical equipment for the
Street Department and development of all’ alleys in the
residence section, all have come from surplus rewemues
of the municipal tax. This must, indeed, be considered
an example of outstanding efficiency in executive admin-
istration on. the part of the governing bodies of Torrance.

That these features do and will continue to. act as
magnetic attractions for big capital investments may very
reasonably be comrcluded. A resume of the past tww years
of Torranee history alone reveals the purchase by the
Santa Fe Railway Company of 800 acres, now heing de-
veloped as an industrial tract with tremendous petential-
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Steel Corporation, and the more recent two and one-half
million dollar purchase of the General Petroleum Cor-
poration. The tax rates, and their relative representation
in bonded indebtedness, on immense holdings such as
these companies represent, as well as the many other
industries in Torrance, are most naturally factors which
receive careful consideration. by executives.

The high aggregate assessed valuatiomn of this com-
munity, due substantially to the  big industrial develop-
ment and the vast wealthy areas annexed, -makes it
necessary to levy only a small rate for municipal purposes.
The valuation of individual parcels of propeny‘\in Tor-
rance are on a par with those in comparable cities, as the
County A r establishes the it for all prop-
erties in Torrance as well as elsewhere.. The basis of
assessment for county, schoel and other tax purposes is
identical with that upon whieh the municipal tax is based.

Torrance taxes are such as to appeal to every man’s
sense of economics, particularly from the standpoint of
the worker seeking a home. Taxes present an irrefutable
argument in favor of residemce in Torrance. The business
man, likewise, cannot but recognize this same economic
factor, with the resultant tendency of Torrance to become
the trading center for a wide area in the Harbor District.

To draw a final striking comparison, let it he assumed
that the aggregate- municipal tax rate of this community
is the same as that of Redondo Beach, Torrance’s nearest
municipal ‘neighbor. The municipal tax 'in Redondo- is
$1.80.. The corresponding actual tax in. Torrance is 76
cents, making a differential of $1.04. If this sum repre-
sented a fund for bond: retirement, it would make possible
a bonded indebtedness for the city of Torrance of $2,220,000

with the same aggregate municipal tax rate that is levied
in Redondo Beach.
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